
 

 
Appendix – Details of changes to the underlying fund (the “Fund”) of the Affected Mirror Funds 
P92 Schroder Strategic Bond (USD) and X04 Schroder Strategic Bond (USD)* from the Effective 
Date.  
Any terms not defined herein shall have the same meaning as set out in the underlying fund prospectus.  
 

Investment 
Policy of 
underlying 
fund of the 
Affected Mirror 
Funds from the 
Effective Date 
 
New wording is 
shown in bold 
text 
 

 

The Fund is actively managed and invests at least two-thirds of its assets in fixed 
and floating rate securities in various currencies issued by governments, 
government agencies, supranationals and companies worldwide. 
 
The Fund may invest:  
- up to 10% of its assets in contingent convertible bonds; 
- up to 50% of its assets in securities with a non-investment grade credit rating (as 
measured by Standard & Poor's or any equivalent grade of other credit rating 
agencies); and 
- up to 100% of its assets in asset-backed securities, commercial mortgage-backed 
securities, and/or residential mortgage-backed securities issued worldwide with an 
investment grade or sub-investment grade credit rating (as measured by Standard 
& Poor's or any equivalent grade of other credit rating agencies). Underlying assets 
may include credit card receivables, personal loans, auto loans, small business 
loans, leases, commercial mortgages and residential mortgages. 
 
The Fund may invest up to 15% of its assets in mainland China through Regulated 
Markets (including the CIBM via Bond Connect or CIBM Direct). 
 
The Fund may also invest up to one-third of its assets directly or indirectly in other 
securities (including other asset classes), countries, regions, industries or 
currencies, Investment Funds, warrants and Money Market Investments, and hold 
cash (subject to the restrictions provided in Appendix I of the Prospectus). 
 
The Fund may use derivatives, long and short, with the aim of achieving investment 
gains, reducing risk or managing the Fund more efficiently. 
 
The Fund maintains a higher overall sustainability score than the Bloomberg 
Multiverse ex Treasury A+ to B- USD Hedged index, based on the Investment 
Manager’s rating system. More details on the investment process used to 
achieve this can be found in the Fund Characteristics section of the 
Prospectus. 
 
The Fund does not directly invest in certain activities, industries or groups of 
issuers above the limits listed under “Sustainability-Related Disclosure” on 
the underlying fund’s webpage https://www.schroders.com/en-
lu/lu/individual/fund-centre # 

Benchmark 
of underlying 
fund of the 
Affected Mirror 
Funds from the 
Effective Date 
 

New wording is 
shown in bold 
text 
 
 

Benchmark 
The Fund’s performance should be assessed against its target benchmark being to 
exceed the ICE BofA 3 Month US Treasury Bill Index and compared against the 
Bloomberg Multiverse ex Treasury A+ to B- USD Hedged Index. The 
Investment Manager invests on a discretionary basis and is not limited to investing 
in accordance with the composition of the target benchmark. 
 
The Fund’s investment universe is expected to overlap materially with the 
components of the comparator benchmark. The comparator benchmark is 
only included for performance comparison purposes and does not determine 
how the Investment Manager invests the Fund’s assets. The Investment 
Manager invests on a discretionary basis and there are no restrictions on the 
extent to which the Fund’s portfolio and performance may deviate from the 
comparator benchmark. The Investment Manager will invest in companies or 
sectors not included in the target or comparator benchmarks in order to take 
advantage of specific investment opportunities.  

 
*Fund applicable to Hong Kong designated policyholders. 
 

#Please note that this is publicly accessible website which has no affiliation with FPIL and we cannot corroborate or 
verify the information contained within.   



 

 

Benchmark 
cont. 

The target benchmark has been selected because the target return of the Fund is to 
deliver the return of that benchmark as stated in the investment objective. The 
comparator benchmark has been selected because the Investment Manager 
believes that the benchmark is a suitable comparison for performance 
purposes given the Fund’s investment objective and policy. 
 
The benchmark(s) does/do not take into account the environmental and social 
characteristics or sustainable objective (as relevant) of the Fund. 
 

Risk 
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fund of the 
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The Fund uses significant leverage through financial derivative instruments, which 
will magnify both gains and losses on its investments and result in greater 
fluctuations of its Net Asset Value. This significantly increases the risk of the Fund 
compared to an unleveraged fund. Leverage occurs when the overall economic 
exposure of the underlying fund exceeds its amount of assets invested. 
 
The reference in the Investment Policy to a fund investing two-thirds of its assets in 
a certain way applies in normal market conditions. See paragraph (A) at the start of 
this Appendix for further information. 
 
The level of distribution costs in certain jurisdictions may impact the ability of the 
Investment Manager to meet the Fund’s investment objective across all Share 
Classes after fees have been deducted. 
 
The Fund has environmental and/or social characteristics (within the meaning 
of Article 8 SFDR). A Fund with these characteristics may have limited 
exposure to some companies, industries or sectors as a result and the Fund 
may forego certain investment opportunities, or dispose of certain holdings, 
that do not align with its sustainability criteria chosen by the Investment 
Manager. As Investors may differ in their views of what constitutes 
sustainable investing, the Fund may also invest in companies that do not 
reflect the beliefs and values of any particular Investor. Please refer to 
Appendix II for more details on sustainability risks. 
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The Investment Manager applies governance and sustainability criteria when 
selecting investments for the Fund. 
 
The strategy aims to identify issuers demonstrating good or improving 
sustainability credentials, and those that impose a high cost on the 
environment and society. This involves: 
 
– The exclusion of issuers with certain exposure to specific activities that the 
Investment Manager considers environmentally destructive or socially 
damaging, violate human rights and/ or have demonstrated gross 
misconduct; and 
 
– The inclusion of issuers that the Investment Manager considers are well 
placed to deliver stable and improving sustainability trajectories relative to 
their industry peers. As part of the selection process, the Investment Manager 
also considers companies’ commitment to sustainable themes such as 
responsible finance, waste management, climate change mitigation, 
education, health and wellbeing and circular packaging.  
 
The Investment Manager may also engage with companies to encourage 
transparency, the transition to a circular economy with lower carbon 
emissions intensity and responsible social behaviour that promotes 
sustainable growth and alpha generation. 
 
In assessing sustainability factors for sovereign issuers, the Investment 
Manager considers that countries with stable and non-corrupt governments 
are likely to be more willing and able to service their debts, while political 
considerations, including the impact of social and governance factors, can 
influence a country’s inflation and currency profile and thus have a material 
impact on the real value of debt. 

  



 

Sustainability 
Criteria cont. 
 

The primary sources of information used to perform this analysis are the 
Investment Manager’s proprietary tools and research, third-party research, 
NGO reports and expert networks. For corporate issuers, the Investment 
Manager also performs its own analysis of publicly available information 
provided by the companies, including information provided in company 
sustainability reports and other relevant company material. 
 
More details on the Investment Manager’s approach to sustainability and its 
engagement with companies are available on the webpage 
https://www.schroders.com/enlu/lu/individual/what-we-do/sustainable-investing/our-
sustainable-investment-policiesdisclosures-voting-reports/disclosures-and-
statements/ # 
 
The Fund maintains a higher overall sustainability score than its investment 
universe, based on the Investment Manager’s rating system. The Investment 
Manager ensures that at least:  
– 90% of the portion of the NAV composed of fixed or floating rate securities and 
money market instruments with an investment grade credit rating; sovereign debt 
issued by developed countries; and equities issued by large companies domiciled in 
developed countries; and  
– 75% of the portion of the NAV composed of fixed or floating rate securities and 
money market instruments with a high yield credit rating; sovereign debt issued by 
emerging countries; equities issued by large companies domiciled in emerging 
countries; and equities issued by small and medium companies, 
 
is rated against the sustainability criteria. For the purposes of this test, small 
companies are those with market capitalisation below €5 billion, medium companies 
are those between €5 billion and €10 billion and large companies are those above 
€10 billion. 
 

 
# Please note that this is publicly accessible website which has no affiliation with FPIL and we cannot corroborate or 
verify the information contained within. 
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